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Annual Spring Outing 


The annual spring outing the Association will held 
Saturday afternoon, June 21, 1941, the home Mr. Horace 
Lohnes, Vienna, Va. 


the FEDERAL COMMUNICATIONS BAR ASSOCIATION, 


National Press Building, Washington, 


Price Non-Members: 50c per copy, $5.00 year. 
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Meetings the Executive Committee 


The fifty-seventh meeting the Executive Committee was held 
Tuesday, May 27, 1941, the University Club, Washington, C., 
6:30 Present were Messrs. Bingham, president; Van Orsdel, sec- 
ond vice president; Russell, secretary; Porter, treasurer; Hennessey 
and Lohnes. 

Mr. Russell, secretary, presented the Executive Committee three 
applications for membership the Association, and these applications 
were approved. The applications were filed behalf the following: 


Samuel Jacobs, 
State Street, 
Albany, 


Guilford Jameson, 
1100 Investment Building, 
Washington, 


William Thomas, 
440 Leader Building, 
Cleveland, Ohio. 


Mr. Porter, treasurer, submitted the treasurer’s report which stated 
that May 27, 1941, there was balance $1,394.42 the treasury 
the Association. The treasurer’s disbursements since February 
were approved. 

Mr. Hennessey called attention the fact that the Standing Com- 
mittee Communications the American Bar Association gave 
luncheon Friday, May 23, 1941, honor the Editorial Staff the 
Federal Communications Bar Journal. The speakers the luncheon 
were Chairman Fly the Federal Communications Commission and 
John Lockwood, Counsel for the Division Commercial and Cultural 
Relations Between the American Republics. 
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The secretary was requested express letter the thanks the 
Executive Committee Mr. Robert Miller, Chairman the Stand- 
ing Committee Communications. 

Plans for the annual spring outing the Association were dis- 
and was decided hold the outing the home Mr. 
Horace Lohnes, Vienna, Virginia, June 21, 1941. Members the 
Federal Communications Commission and its legal staff, well 
members the Bar Association and their guests are invited. 

discussion was had regarding the presentation the Senate 
Committee the Judiciary the views the Executive Committee 
the Association, through its president, Mr. Bingham, 8.675 
and Mr. Bingham presented the meeting draft his re- 
marks. motion Mr. Porter, seconded Mr. Lohnes, was 
moved that the president was authorized behalf the Executive 
Committee appear before the Senate committee and represent that 
the views which had expressed reflected the consensus opinion the 
Executive Committee. The motion was adopted, Mr. Russell not voting. 


Jr. 


Broadcasting Court Proceedings 


The Professional Ethics Committee the American Bar Associa- 
tion, Opinion No. 212, filed 15, 1941, disapproved the 
broadcasting court proceedings violative Judicial Canon 35. 

The opinion stated that view the fact that radio station pro- 
posed the proceedings local police court, member 
the court requested opinion respecting the propriety such 

The Committee referred its Opinion No. rendered 1932, 
which the court proceedings was held improper. 
Such are now specifically condemned Judicial Canon 35. 
This canon reads follows: 


“Proceedings court should conducted with fitting dignity and 
The taking photographs the court room, during sessions the court 
recesses between sessions, and the broadcasting court proceedings are calcu- 
lated detract from the essential dignity the proceedings, degrade the court 
and create misconceptions with respect thereto the mind the public and 
should not permitted.” 


The letter which brought the matter the attention the Com- 
mittee referred the broadcasting court trials Detroit, 
Michigan, some years ago. Prior the adoption Judicial Canon 35, 
the Ethics Committees the State Bar Michigan and the Detroit 
Bar Association met for the purpose considering the propriety 
judicial trials. After public hearing, the Committees 
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disapproved such broadcasting. (Opinion Jan. 1937). The Com- 
mittee quoted with approval from the opinion rendered these two 
Committees follows: 


.... The Committees are the opinion, however, that such work not 
the proper function the court. 

“Such broadcasts are unfair the defendent and the witnesses. The 
natural embarrassment and confusion citizen trial should not in- 
creased realization that his voice and his difficulties are being used en- 
tertainment for vast radio audience. The fear expressed most persons when 
facing audience microphone matter common knowledge, and but 
few defendants witnesses can properly concentrate facts and testify fully 
and fairly when handicapped. answer the statement that those who 
voice objection are not required submit trial which broadcasted, 
only necessary point out that some might hesitate object for fear 
prejudicing the Court, notwithstanding such fear might entirely unfounded. 
Such broadcasts are unfair the Judge, who should permitted devote 
his undivided attention the case, unmindful the effect which his comments 
decision may have upon the radio audience.” 


The Committee further referred Judicial Canon 212 quoting 
from follows: 


judge should adopt the usual and expected method doing justice, and 
not seek spectacular sensational the conduct the court.” 


R., Jr. 


Unauthorized Practice Law 


The Committee Unauthorized Practice Law the American 
Bar Association held important meeting the same time the 
meeting the House Delegates Chicago. this meeting there 
was discussed various unauthorized practices law including, among 
others, the giving legal advice over the radio. The Committee has 
received many complaints from bar associations programs 
stations purporting give legal advice listeners. 
result such the Committee seeking induce 
ing stations, agreement among themselves some other practicable 
way, agree that radio program should neither give nor offer give 
legal advice. The Committee opposed radio programs, title 
substance, representing the public leading the believe 
that the program emanates from court, when such not the fact. 

the opinion the Committee the use the word ‘‘court’’ 
radio programs, such are above results misrepresen- 
tation the judicial process over the air and apt lessen the re- 
spect for the administration justice. 

The Committee also had some recommendations make concern- 
ing the Federal Administrative Procedure Bills, 8.674 and 
recommended report which has been submitted the Board 
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Governors that administrative agency should, its rules, permit 
person not member the bar connection with its practice before 
it, perform acts services which constitute the practice law. 
recommended that any person other than lawyer makes business 
practice represent other persons before administrative agency 
involving questions law, should deemed guilty misdemeanor. 
was the Committee’s view that there general statute 
respecting Federal administrative procedure, the same protections 
against unauthorized practice law should contained therein 
are provided legislation most the states. 


—P. Jr. 


Hearing Newspaper Applications 


The Commission April 26, 1941, announced that 
its pending files all applications newspaper interests for new 
standard stations, well applications for transfer con- 
trol existing standard facilities newspaper 
pending determination the general question newspaper control 
facilities. ‘‘Such action intended protect newspapers 
from incurring substantial radio expenditures prior the Commission’s 
fact-finding 

The Commission’s supplemental action with respect applica- 
tions newspapers for new extended standard broadcast facilities 
stated keeping with its policy not grant new applications 
newspaper interests for high frequency (FM) facilities 
pending determination the general question newspaper owner- 
ship radio. Order No. March 20, which orders that the Com- 
mission undertake immediate investigation ‘‘to determine what 
statement policy rules, any, should issued concerning appli- 
cations for high frequency stations (FM) with which are as- 
sociated persons also associated with the publication one more news- 
also provides that such investigation and public hearings 
also include consideration statement policy rules, any, 
which should issued concerning future acquisition standard broad- 
cast stations Bar Jour. 133). 

The Commission also announced that: ‘‘In the case standard 
stations already licensed newspaper interests, improve- 
ments facilities may permitted the proposed increase ser- 
vice shown the interest, convenience and necessity, and 
conformity with prescribed requirements.’’ 

The following applications newspaper interests for high fre- 
quency broadcast stations (FM) have been granted the Commission 
and construction permits have been issued under the last proviso 
Order No. 79, upon finding that public interest, convenience and neces- 
sity will served construction this time: 
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Gordon Gray, Winston Salem, 

W45D Evening News Assn., Detroit, Mich. 

W55M Milwaukee Journal, Milwaukee, Wisc. 

W47P Walker Downing Radio Corp., Pittsburgh, Pa. 
Baton Rouge Broadcasting Co., Baton Rouge, La. 
W45CM WBNS, Inc., Columbus, Ohio. 


the following cases the Commission ordered issuance construc- 
tion permits condition that construction facilities shall un- 
dertaken completed until the Commission has acted the general 
newspaper-ownership question 


W7ISB Bend Tribune, South Bend, Ind. 
Radio Service Corp. Utah, Salt Lake City, Utah. 


the following cases construction permits have been issued 
since applications for modification construction permits previously 
granted are pending: 


W59C WGN, Inc., Chicago, 
W7IRF Broadcasters, Inc., Rockford, 


Procedure For Examination Applications 
Further Revised 


The Commission announced April that three copies must 
filed applications for standard high broad- 
east, international, and television radio stations instead duplicate 
copies heretofore. The requirement for three copies accompany- 
ing engineering data not changed. This procedure, effective May 
and which amends Sections 1.351(d), (f) and 1.382(b) the Com- 
mission’s Rules Practice and Procedure, keeping with the view 
more expeditious handling applications contained Mimeo- 
graph 44324, released October 19, 1940. 


—A. 


STL Rules Amended 


The Commission April amended the rules, effective imme- 
diately, governing STL (Studio Transmitter Link) broadcast stations 
provide for their use the licensees international broadcast sta- 
tions. The rules now will permit the holding not more than two STL 
station licenses connection with each license for in- 
ternational broadcast station. 


iF 
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Chain Broadcasting Report 


May 1941, the Commission released its ‘‘Report Chain 
Broadeasting.’’ the early part 1938 the Commission adopted Order 
No. calling for investigation and hearing determine, among 
other things, whether not there was monopoly and undue concen- 
tration control network broadcasting (Docket No. 5060). After 
the issuance notice hearing specifying with particularity 
the issues determined, the hearing began November 14, 1938 
before committee four commissioners. The hearing finally ad- 
journed May 19, 1939. The committee’s report was released June 
1940, briefs were filed interested parties November 11, 1940, oral 
argument was held December and 1940 and supplemental were 
filed January 1941. 

The Commission’s report consists 110 printed pages and the 
report the dissenting commissioners (Commissioners Case and Craven) 
consists printed pages. The report the majority discussed 
length what terms ‘‘abuses’’ the network field. 
concludes that has jurisdiction issue regulations correct these 
abuses and holds that the regulations are essential order preserve 
competition network The order the Commission in- 
cludes the eight regulations promulgated the Commission. This order 
reads follows: 


the Commission March 18, 1938, Order No. 37, authorized 
investigation “to determine what special regulations applicable radio sta- 
tions engaged chain other broadcasting are required the public interest, 
convenience, 

April 1938, the Commission appointed Committee three 
Commissioners supervise the investigation, hold hearings connection 
therewith, and “to make reports the Commission with recommendations for 
action the Commission;” 

The Committee held extensive hearings and June 12, 1940, sub- 
mitted its report the Commission; 

bereas, briefs were filed and oral arguments had upon the Committee re- 
port and upon certain draft regulations issued for the purpose giving scope 
and direction the oral arguments; and 

the Commission, after due consideration, has prepared and adopted 
the Report Chain Broadcasting which this Order attached; 

Now, THEREFORE, HEREBY ORDERED, That the following 
regulations and they are hereby adopted: 

3.101 license shall granted standard broadcast station having 
any contract, arrangement, understanding, express implied, with network 
organization* under which the station prevented hindered from, pen- 
alized for, broadcasting the programs any other network organization. See 
Chapter VII, 

3.102 license shall granted standard broadcast station having any 
contract, arrangement, understanding, express implied, with network 
organization which prevents hinders another station serving substantially the 
same area from broadcasting the network’s programs not taken the former 


term “network organization,” used herein, includes national and re- 
gional network organizations. See Chapter VII, 
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station, which prevents hinders another station serving 
different area from broadcasting any program the network organization. See 
Chapter VII, and 

3.103 license shall granted standard broadcast station having any 
contract, arrangement, understanding, express implied, with network or- 
ganization which provides, original term, provisions for renewal, other- 
wise, for the affiliation the station with the network organization for period 
longer than one year: Provided, That contract, arrangement, understanding 
for one year period may entered into within sixty days prior the com- 
mencement such one year period. See Chapter 

license shall granted standard broadcast station having any 
contract arrangement, understanding, express implied, with network or- 
ganization which prevents hinders the station from scheduling programs be- 
fore the network finally agrees utilize the time during which such programs 
are scheduled which requires the station clear time already scheduled when 
the network organization seeks utilize the time. See Chapter VII, 

3.105 license shall granted standard broadcast station having any 
contract arrangement, understanding, express implied, with network 
organization which (a), with respect programs offered pursuant affili- 
ation contract, prevents hinders the station from rejecting refusing network 
programs which the station reasonably believes unsatisfactory unsuitable 
which with respect network programs offered already contracted 
for, prevents the station from rejecting refusing any program which, its 
opinion, contrary the public interest, from substituting program 
outstanding local national importance. See Chapter VII, 

3.106 license shall granted network organization, any 
person directly indirectly controlled under common control* with 
network organization, for more than one standard broadcast station where one 
the stations covers substantially the service area the other station for 
any standard broadcast station any locality where the existing standard broad- 
cast stations are few such unequal desirability (in terms coverage, 
power, frequently, other related matters) that competition would substan- 
tially restrained such licensing. See Chapter VII, 

license shall issued standard broadcast station affiliated 
with network organization which maintains more than one network: Provided, 
That this regulation shall not applicable such networks are not operated 
simultaneously, there substantial overlap the territory served 
the group stations comprising each such network. See Chapter VII, 

3.108 license shall granted standard broadcast station having 
any contract, arrangement, understanding, express implied, with network 
organization under which the station prevented hindered from, pen- 
alized for, fixing altering its rates for the sale broadcast time for other 
than the network’s programs. See Chapter VII, 

FURTHER ORDERED, That these regulations shall become effect- 
ive immediately: Provided, That with respect existing contracts, arrangements 
understandings, network organization station licenses, the effective date 
shall deferred for days from the date this Order: Provided further, That 
the effective date Regulation 3.106 may extended from time time with 
respect any station order permit the orderly disposition properties. 


Commissioners Case and Craven, while admitting that imperfec- 


tions existed the network contract structure, were the opinion that 
the decision the majority 


The word “control,” used herein, not limited full control but in- 
cludes such measure control would substantially affect the availability 
the station other networks. 
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stated them follows: 


instead resulting ‘free competition’ would more likely create 
kind business chaos which the service the public would 
suffer.” 


The conclusions the minority members the Commission were 


“1. The Commission without jurisdiction promulgate regulations which 
control indirectly the business arrangements broadcasting 
icensees. 

The record shows vigorous competition among networks and independent 
stations within the limitations facilities imposed nature and thus finding 
illegal monoply can made this Commission, even can assumed 
that this Commission had the legal authority make such determination. 

The Commission through its licensing powers has ample authority 
deal with any abuses that may arise, which may now exist. Thus with the 
possible exception clarification the procedural and appellate provisions 
the Communications Act 1934, legislative changes seem necessary. 

There support the record these proceedings otherwise the 
possession the Commission which would require new regulations which would 
attempt control the relations between networks and affiliates. 

Broadcasting service essentially national service. must rec- 
ognized that listeners prefer good programs originating from any source where 
there superior talent and which may have greater entertainment value than 
would otherwise available from purely local source. 

There important function served the smaller local stations. 
The Commission should continuously strive improve the technical efficiency 
such stations and, within the limits the Act, afford encouragement broader 
economic opportunities for such stations. This should not attempted the 
destruction impairment existing services. There room for both. 

There strong presumption that four competing national networks 
independently operated might afford opportunity for improved service, although 
there nothing this record establish that stations affiliated with the com- 
operating two networks have not rendered good public service. is, 
therefore, recommended that informal discussions begin forthwith between the 
Commission and the representatives the company operating two networks with 
view obtaining voluntary segregation. 

Network companies maintain concert and artist management bureaus 
incident their operations. The Commission has jurisdiction this field. 
However, the companies should notified that the Commission intends re- 
quest inquiry either the Federal Trade Commission the Department 
Justice, both, the event the companies not divest themselves these 
activities within reasonable time. 

There reason why the Commission should not forthwith extend the 
terms broadcast licenses the full statutory limit three years. This would 
create atmosphere greater stability the industry and would way 
detract from the Commission’s power proceed revocation against licensees 
who contravene the standard public interest. 

Finally, seems appropriate emphasize that our government concern- 
with many important and crucial problems. This time embark upon 
new and untried course for which urgent need can established. seems 
that the kind democratic freedom which are preparing defend 
requires those government manifest restraint and tolerance. There 
evidence justify attempt unnecessary controls the broadcasting in- 
dustry under even normal circumstances. this atmosphere world tension, 
our own national unity would disserved new experiment ‘reform’ 
established system mass communication upon which many our people 
rely for information and diversion.” 

—P. R., 
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Recent Court Decisions 


Opera Tours, Inc. Joseph Weber, President American Federation 
Musicians, al. Decided April 24, 1941 Court Appeals the State 
New York. 


Plaintiff, Opera Tours, Inc., corporation organized pre- 
sent public performances grand opera upon the stage. presented 
performances grand opera the southern states and employed more 
than fifty singers, choristers, dancers, and other talent necessary the 
performances. employed permanent crew six stagehands who 
were all members the International Alliance Stage Em- 
ployees and Moving Picture Machine Operators the United States, 
hereafter referred the Stagehands’ Union. Plaintiff used re- 
corded music the presentation opera lieu the ‘‘traditional or- 
chestra living The purpose the plaintiff using music 
mechanically reproduced from records was make grand opera avail- 
able those cities and towns which could not afford this form en- 
tertainment because the prohibitive cost transporting grand 
opera orchestra. The record substantiated this conclusion. 
Defendant, American Federation Musicians, hereafter referred 
the Musicians’ Union, concluded that the use recorded music 
would result decrease employment professional musicians. 
requested the Stagehands’ Union order its members leave the 
employ plaintiff. The effect this action was prevent plaintiff 
from carrying out its business. 
The opinion the court states follows: 


“An injunction was thereupon granted restraining defendants (Musicians’ 
Union) from interfering directly indirectly with the business plaintiff, and 
from ordering and coercing any person persons cease performing service for 
plaintiff, and from ordering and coercing employees plaintiff leave the 
employ plaintiff, the ground that plaintiff uses records transcribed 
mechanically reproduced music connection with its performances, and from 
entering into conspiracy with any group organization having its object 
the destruction the business plaintiff for the aforesaid reason, namely, 
prevent the rendition any services plaintiff, the ground that plaintiff uses 
music reproduced machinery connection with its performances.” 


Section 876-a the Civil Practice Act New York precludes 
court judge from issuing restraining order temporary per- 
manent injunction any case growing out labor dispute. 

The opinion further states: 


“The term ‘labor dispute’ includes any controversy concerning terms con- 
ditions employment, concerning the association representation persons 
negotiating, fixing, maintaining, changing seeking arrange terms con- 
ditions employment, concerning employment relations, any other con- 
troversy arising out the respective interests employer and employee 
regardless whether not the disputants stand the relation employer 
and employee.” 
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The question presented whether the demand the defendant 
unions that plaintiff machinery the interest the immediate 
employment few individuals constitutes lawful labor objective. 

the acts these unions have any reasonable connection with 
wages, hours employment, health, safety, the right collective bar- 
gaining, any other condition employment for the protection 
from labor abuses, the acts are justified. If, the other hand, the 
labor objective illegal and not lawful labor objective since has 
reasonable connection with wages, hours, health, safety, right col- 
lective bargaining any other condition employment for the pro- 
tection labor from abuses, then there immunity for injury in- 
flicted labor union. 

The majority opinion, per Finch, Jr., held that the 

“endeavor prevent the use mechanical device bears reasonable rela- 

tion wages, hours employment, health, safety, the right collective bar- 


gaining, any other condition employment for the protection labor 
from abuses” 


and that 


“there labor dispute within either the letter spirit the Civil 
Practice Act.” 


was held that the definition labor dispute speaks terms hu- 
man relationships. The controversy here relates the displacement 


men machines. 


The majority opinion was careful delimit the rights and liabili- 
ties defendant unions. 


“At the outset note there the decision the case bar denial 
the right strike. that issue our decisions are not doubt. In- 
dividually and collectively, the members any union may any time refuse 
work, because machinery employed for any other reason, and may strike 
doing. The members these unions are free refuse work they 
object working the presence machine. But what here enjoined the 
inducement the Musicians’ Union the Stagehands’ Union enter into 
combination destroy the business the plaintiff solely because machinery 
instead live musicians are used.” 


The court referred several decisions sustain its authority 
inquire into the legality the labor objectives. Cf. Exchange Bakery 
Rifkin, 245 260. See also Dorchy Kansas, 272 306; 
Scavenger Service Corporation Courtney, F.(2d) 825; Hopkins 
Stave Co., Fed. 912. 


“For union insist that machinery discarded order that manual 
labor may take its place and thus secure additional opportunity employment 
not lawful labor objective. essence the case bar the same 
labor union should demand printing plant that all machinery for type- 
setting discarded because would furnish more employment the type- 
setting were done hand.” 
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Chief Justice Lehman dissented. contended that there was 
evidence the record that the Stagehands’ Union was induced the 
Musicians’ Union enter into conspiracy destroy the business 
the Plaintiff. 

The Chief Justice posed this question 


whether court may compel union cancel order its mem- 
bers strike, for the purpose compelling employer abandon the use 
his business mechanical device substitute for human labor—even 
where there evidence insufficient justify the conclusion that without such 
use the employer could not would not continue his business and the result 
would detrimental the interests the public and without economic bene- 
fit improvement the working conditions the striking employees 
the members their union any other union.’ 


The Chief Justice admitted that the Court could inquire into the 
objectives labor dispute determine their legality. 


“The primary concern the courts such case whether the end 
some cases where the dividing line between the lawful unlawful 
uncertain, judge, defining what lawful, will, perhaps inevitably, 
influenced his own social, economic, and political views.” 


The dissenting Justice was the opinion that this controversy in- 
volved labor dispute within the terms the statute quoted above. 
dispute’’ defined the dissenting opinion any ‘‘economic 
between workers and producers.’’ 

the case bar the workers sought compel the producers 
employ more men. The displacement labor causes unemployment. 
Conversely the use mechanical records enables the plaintiff re- 
main business. This the area economic conflict. 


“It follows that the controversy here less labor dispute because the 
strike the employees primarily assist members affiliated 
union the same industry economic conflict for the purpose pro- 
curing employment. That dispute ‘concerning employment relations’ 
and under the express terms the statute clearly labor dispute.” 


There divergence opinion between the majority and the 
minority what labor dispute. Every strike, whether legal 
illegal its objectives, conflict between workers and 
producers. the case bar, there clearly dispute 
since mechanically reproduced music would displace live musicians. 
There conflict between the employer who cannot remain business 
unless recorded used and the musicians who are displaced 
because such recorded 

But from historical and technological point view, 
lieved that the legislature never intended that strike such involved 
the ease bar should countenanced and should immune from 
judicial protection. American economic history replete with instances 
where machines have displaced men. system based 
free enterprise and competition encourages technological advancements 
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and improvements the production goods. permit any union 
stifle and discourage technological improvements would certain 
extent freeze the economic system and result lowered standard 
living. extremely doubtful that the legislature intended strike 
lawful where its objective was the curtailment such improve- 
ments. strike the would fetter our economic system 
based upon free enterprise. 


—H. 


Statistics Communications Industry 

Commission has assembled and made available yearbook 
form for the first time financial and operating data relating common 
and stations subject the provisions the Com- 
munications Act. The initial volume, entitled the Com- 
munications Industry the United States’’, has been placed sale 
the Superintendent Documents, Government Printing Office, Wash- 

The statistics were compiled the Accounting, Statistical and 
Tariff Department the Commission from reports filed with the Com- 
mission and cover the year ended December 31, 1939. addition 
statistical tables and charts heretofore shown the annual report 


Congress, this volume contains additional financial and operating data 
relative individual telephone, telegraph, cable, and radiotelegraph 
carriers and controlling companies. Statistics pertaining standard 
broadcast stations and networks are not shown detail, although 
great deal interesting and valuable financial information concerning 


stations included the report. 
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Recent Commission Decisions 


application Hawaiian Broadcasting System, Ltd., Honolulu, Hawaii (Docket 
No. 6097). Decided April 29, 1941. 


The Hawaiian System, Ltd., (Docket No. 6097) filed 
application for new radio station operate Honolulu, 
Hawaii, 1310 ke., 250 watts power, unlimited time. The Commission 
published memorandum decision February 25, 1941, announcing its 
action February granting the application. February 27, the 
permit was sent the applicant. Marion Mulrony and 
Advertiser Publishing Company, Ltd., licensee Station KGU, Hono- 
lulu, petitioned for rehearing, recall the construction permit, and 
stay order. After considering the petition, and the applicant’s op- 
position, the Commission recalled the construction permit, set aside its 
action granting the application and designated for hearing. 

The petitioner contended the grant was made because the applicant 
proposes broadcast foreign language programs which would emphasize 
principles order combat influences competing for the 
allegiance our foreign born residents. racial problem not present 
since relatively few persons not speak English and the legislative 
policy Hawaii has minimized the Japanese problem. was believed 
that the Commission considered the absence non-network station 
Honolulu regard the applicant’s proposal not operate with 
network connection. The petitioner showed that its station, KGU, 
Honolulu, devotes only twenty hours per month programs and 
the applicant’s Honolulu station KGMB, and Mutual 
programs combined only seven hours per month. raising the monop- 
oly issue was alleged that the applicant operates stations Honolulu 
and Hilo, and its controlling corporation operates many moving picture 
theatres, film distributor, and the officers and directors the ap- 
plicant and its affiliates interlock with many other directorates Hawaii. 
stockholder the applicant publishes one the largest 
newspapers 

The applicant replied that did not claim racial problem exists 
reason for this grant; that the monopoly question was raised before 
and considered when the license KGMB was transferred it; that 
question interlocking directorates exists; that the civic, educa- 
tional and organizations are not now obtaining needed time 
their activities; that one the applicant’s stockholder cor- 
porations does not control the majority moving picture houses 
Hawaii the importation Japanese films; and that all foreign films 
are censored our governmental authorities. 

probable that because the positive conflicts the 
tions existing Hawaii the Commission decided designate the ap- 
plication for hearing. 


—A. 


{ 

af 
| 


| 


: 

: 
Bod 

5 
bad 

ae 

ey 

aq 

q Fd 
x 

q 
4 
; 

? 

= | 

q 

§ 
4 

: 
4 
J 


